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Activity Based Costing for Universities
Abstract: The main objective of this research is the effective use of the
accounting approach to calculating costs. This approach is based on Activity
Based Costing (ABC) which is used in assessing and controlling the cost of
educational services; in addition, it provides the necessary data which is used
in accurate identification of administrative decision as well as the cost of
services provided by universities. In the process of achieving the main
objective of the study, the deductive approach has been used while surveying
literature review. The same approach has been used to examine the
possibility of using ABC in providing the data required to tackle points of



weakness, and in effect, developing and orienting the cost of educational
services. Accordingly , the research has reached the following conclusions:
1-It has been found out that the new system can help in overcoming the
problems related to the use of the traditional system in; the ABC helps in
assessing the indirect cost and determining the average cost of each activity
in accordance with the suitable cost stimulators.

2-The ABC can overcome the problems emerging from charging on capitals.
3-Pricing based on ABC is useful in the administration of universities in the
sense of raising awareness of cost. This will be reflected on employing the
available resources to achieve the desired goals.

4-1t is possible to use the target cost in pricing educational services.
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